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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading

Flat 0

Tonight’s Research Points

e SPX is up for the 7" day in a row. That has often been followed by more gains over the
next few weeks.
e DJl action and historical results is confirming this.

Short-term Outlook
The Bottom Line
The Aggregator is neutral. That is where | am at as well. Again.
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Summary of Current Active Studies (see Letters from listed dates for details)

Avg Run-Avg Avg DrawDn -
Study Date Description Time span _|Bias up DrawDn |1 Std Dev
Active - Short Term
November 7, 2023 SPX up. Up Vol & Up Issue % < 40% 1-4 days Bearish -2.00% 1.00% 1.80%
November 7, 2023 SPX up & > 200. Up Vol % < 40%. 1-7 days Bullish 1.70% -1.30% -2.60%
November 6, 2023 Zweig Thrust 1-6 days Bullish
November 3, 2023 Up 4 days. 30f 4 > 1% 1-4 days Bullish 2.00% -0.80% -1.50%
November 3, 2023 50-low 4 ago. RSI2 up > 85 points 1-4 days Bullish 2.10% -1.30% -2.70%
Active - Long Term
November 8, 2023 SPX up 7in a row and close > 200ma 1-20 days Bullish 3.10% -1.90% -4.05%
November 7, 2023 SPX up & > 200. Up Vol % < 40%. 1-10 days Bullish 2.10% -1.60% -3.40%
November 7, 2023 Whaley ADT5 > 73.66 1-12 months |Bullish 25.20% -8.10%
November 6, 2023 5 higher closes. Up 3%. < 50-high. 1-15 days Bullish 3.30% -1.70% -3.05%
November 6, 2023 Zweig Thrust 1-12 months |Bullish 29.00% -3.20% -7.00%
November 6, 2023 Best 6 Months 6 months Bullish
November 6, 2023 NASDAQ Leading int term Bullish
October 2, 2023 SPX down 4 weeks but above 40-week ma  |1-10 weeks Bullish
May 22, 2023 SPX 50-day high < 1/2 SPX stocks > 5o0ma [1-12 months |Neutral
February 2, 2023 SPX Golden Cross int term Bullish
March 14, 2022 Fed Hawkish / QE done int term Bearish

The Evidence

Tuesday saw mixed results for the indices. The SPX gained 0.3%, the NASDAQ rose 0.9%, and
the Russell 2000 declined 0.3%. Breadth was weak with the NYSE Up Issues % coming in at 42%
and the Up Volume % at 36%. NYSE total volume declined for the 3 day in a row.

The persistent move higher has been fairly remarkable. Tuesday was the 7" day in a row in which
SPX closed higher. Looking back to 1980, there have been 41 previous streaks of 7-day rallies
where SPX closed above the 200ma. The study below was last seen in the 8/31/20 letter. | have
updated the stats table.

SPX closes higher for exactly 7th day in a row and > 200ma.
Buy on close. Sell X days later. $100k/trade. 1980 - present.
All: All: All: Max All: Max All: Av All: Av All:
DX A;,I;or;‘_:t A.:_Ir:a-;:t:l Winning | Losing F’erItI'l:t;ﬁle Winning Losing Winningg Losing Winil_.oss Proﬁ‘:II:I;ctor A_:_Ir:aﬁ\;g
ays Trades | Trades Trade Trade Trade Trade Ratio
20| 51,750.67 38 30 8 7895 6,854.40 -5183.75 2,396.89 -2,519.50 0.95 3.57 1,361.86
19| 51,811.46 38 29 9 76.32 7,580.16 -6,017.50 2,632.63 -2,726.07 0.97 3.1 1,363.46
18 48,353.53 38 27 11 71.05 8,006.40, -6177.00 254014 -1,839.12 1.38 3.39 1,272.46
17 46,295.07 39 29 10 74.36 742272 -7,532.75 242658 -2,407.57 1.01 292 1,187.05
16 40,533.30 39 26 13 66.67 6,021.12) -6,880.25 247597 -1,833.99 1.35 2.70 1,039.32
156 39,278.42 39 28 11 71.79 6,197.76| -5270.75 2,238.46 -2127.12 1.05 2.68 1,007.14
14 30,653.60 40 31 9 77.50 543996 -527912 191993 -3,20713 0.60 2.06 766.34
13 28,710.21 40 27 13 67.50 534912 -422800 1,869.89 -1,675.14 1.12 232 717.76
12 32948.14 40 28 12 70.00 579456 -4104.27 1,833.40 -1,532.27 1.20 279 823.70
11 28,618.65 41 25 16 6098 5,750.00) -3,463.18 2008.69 -1,349.91 1.49 233 698.02
10 21,527.35 41 25 16 60.98 5076.56 -4,247.60 1,819.34 -1,497.26 1.22 1.90 525.06
9 24,166.92 41 29 12 70.73 4,669.08 467712 1,513.53 -1,643.79 0.92 2.23 589.44
8 18,066.59 41 27 14 65.85 522240 -4,726.96 142283 -1,453.56 0.98 1.89 440.65
7 14,273.91 41 30 11 7317 3,63540 -6,521.20 1,200.23 -1,975.73 0.61 1.66 348.14
6 12,230.18 41 27 14 65.85 3,501.08) -4932.76 1,108.50 -1,264.23 0.88 1.69 298.30
5 17,450.87 41 31 10 75.61 3,582.84) -2,665.71 935.90) -1,156.21 0.81 2.51 425.63
4| 11,515.66 41 27 14 65.85 3,720.08 -3,022.92 851.42 -819.49 1.04 2.00 280.87
3 12,456.37 41 26 15 63.41 2,917.08) -2,626.02 908.91 -745.03 1.22 211 303.81
2 3,507.68 41 21 20 51.22 1,998.39 -1,508.17 575.52 -428.91 1.34 1.41 85.55
1 -1,969.66 41 19 22 46.34 1,606.89 -840.84 345.96 -388.32 0.89 0.77 -48.04
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No apparent edge over the 1% few days, but the market has typically pressed higher over the
intermediate term. Momentum this strong often sees follow through. Below is a look at the 20-day
profit curve.

SPX closes higher for exactly 7th day in a row and > 200ma.
Buy on close. Sell 20 days later. $100k/trade. 1980 - present.
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Like other studies we have seen in the past few days, this suggests the strong momentum is a
positive sign for the intermediate-term.

Also notable is the fact that the Dow Jones Industrial Average has closed up 7 days in a row as
well. Here is the same study, but for the DJI. | last featured this in the 8/11/20 letter.
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DJI closes higher for exactly 7th day in a row and > 200ma.
Buy on close. Sell X days later. $100k/trade. 1980 - present.
All: All: All: Max | All: Max @ All: Av All: Av All:
X All: Net | All: Total Winning Losing All: % Winning Losing Winningg Losingg Winl/Loss All: All: Avg
Days ST Lot Trades Trades FHEILTEE Trade Trade Trade Trade Ratio JHESEEE T
20 71,032.51 39 28 11 71.79  8,198.68 -3,332.50 295247 -1,057.89 2.79 7.10 1,821.35
19 79,355.06 40 34 6 85.000 8,69505 -2509.32 254856 -1,216.01 210 11.88 1,983.88
18 77,709.39 40 32 8 80.000 941143 -3,131.59 2769.83 -1,365.66 2.03 8.11 1,942.73
17 75,335.47 40 30 10 75.00 8,908.69 -3,757.81 2930.10 -1,256.75 2.33 6.99 1,883.39
16 70,068.73 40 32 7 80.00 7,792.47 -2497.15 248850 -1,366.20 1.82 8.33 1,751.72
15 66,055.70 40 30 10 75.00 8,330.00 -294423 260598 -1,212.37 215 6.45 1,651.39
14 59,986.78 40 31 9 77.50 7,282.38 -3,311.49 236558 -1,482.90 1.60 549 1,499.67
13 49,013.07 41 28 13 68.29 7,37891 -3,665.00 2296.17 -1,175.36 1.95 4.21 1,195.44
12 43,368.23 41 26 15 63.41 7,54453 -3171.51 233844 -1,162.08 2.01 3.49 1,057.76
11 39,272.17 41 27 14 6585 691047 -234312 210480 -1,254.09 1.68 3.24 957.86
10 42,195.25 41 28 13 68.29 4,79514 -2876.67 201712 -1,098.78 1.84 3.95 1,029.15
9 4272396 42 31 11 73.81 451290 -3,13290 1,719.44 -961.69 1.79 5.04 1,017.24
8 39,349.21 42 27 15 64.29 6,676.25 -2,237.31 1,833.21 -676.50 271 4.88 936.89
7 33,01497 42 29 13 69.05 414736 -234595 152593 -864.39 1.77 3.94 786.07
6 18,435.36 42 27 15 64.29 4,657.45 -341035 1,29996 -1,110.91 117 211 438.94
5 17,141.61 42 26 16 61.90 456092 -2927.07 1,238.65 -941.46 1.32 214 408.13
4 1291093 42 25 17 59.52 3,293.29 -242590 1,120.31 -888.04 1.26 1.86 307.40
3 9,186.92 42 21 21 50.00 3,00419 -1,66447 1,025.10 -587.63 1.74 1.74 218.74
2 5,175.08 42 22 20 5238 2,153.92 -847.62 578.41 -377.49 1.53 1.69 123.22
1 1,152.39 42 21 21 50.00 1,996.48 -1,220.94 382.78 -327.90 117 117 27.44

Similar results here. Strength begetting more strength over the intermediate-term.

Of course these studies utilize a 200ma filter. What is interesting about the current setup is that the
win streak for SPX originated from a 100-day low. Looking back over the same period of time,
there has only been one other instance where SPX closed up 7 days in a row following a 100-day
low. So I looked back further...
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Looking back to 1928, $SPX has
closed up 7 days in a row after a
100-day low only 6 other times
(until Tues): 7/8/1937, 12/8/1943,
12/3/1971, 5/5/1977, 11/11/1977,
3/20/2003. Only 2003 instance
closed up on day 8. All 6 were
down 4 days later but up 9 days
later. Small sample factoid. $SPY
$STUDY

11:29 PM - Nov 7, 2023 - 1,617
Views

There really is not much to take away from this other than 1) this setup has been very rare, and 2)
even though we are seeing plenty of studies suggesting further upside, the market is overbought
enough that a pullback could certainly occur at any time.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With this weekend’s evidence considered, the green Aggregator Line held above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line remained below zero. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is overbought. This
is considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the close.

Based on the current active studies, expectations are set to remain positive on Wednesday. This
could change if compelling new bearish evidence emerges. Meanwhile, the Differential Pivot will
be 4375.39 on Tuesday. That is just 0.1% below Tuesday’s close. Therefore, SPX will only need
to close down 0.1% on Wednesday in order to flip from overbought to oversold vs recent
expectations.

So the Aggregator is still neutral. Tuesday did not change anything. I’ll repeat what I said the last
two days...The market is clearly overbought. But it is so overbought, that further gains appear
likely. Still, this does not appear to be a great entry point for a short-term trade. | will wait for a
more favorable reward/risk setup before looking to take on my next index position.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 11/6— bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360.

ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter from QE at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE
newsletter(s), any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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